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Independent  auditor’s report  on the Financial Statements in accordance

with Internat ional Financial Report ing Standards of the Party of the

European Left  for the year ended 31 December 2019

Qualified Opinion

We have audited the Financial Statements of  Party of the European Left  (the “ Entit y” ), which

comprise the statement of financial posit ion as at  31 December 2019, as well as the statement of

profit or  loss and the statement of comprehensive income for t he year then ended, the statement

of changes in equity and statement of cash flows for the year then ended, and notes to the

Financial Statements, including a summary of significant accounting policies.

In our opinion, except for t he possible effects of the mat ter described in the ‘Basis for qualified

opinion’ sect ion, the Financial Statements give a true and fair view of the financial position of the

Entit y as at 31 December 2019, and of  its financial performance and its cash f lows for  the year

then ended, prepared in accordance with Internat ional Financial Reporting Standards (IFRS).

Basis for Qualified Opinion

The Ent ity’s statement  of profit  and loss includes costs for a total amount of € 275.718,23 for

which we could not  obtain sufficient and object ive evidence to conclude on the eligibilit y thereof,

in accordance with art icle II.9 of  the Contribut ion Agreement . As a consequence, t his might  lead

to a decrease of  the recorded f inal European Parliament grant amount (i.e. decrease in revenue)

by a maximum of € 248.146,41 against an increase in grant repayable to the European

Parliament (i.e. increase in liabilit ies), result ing in a decrease of the equit y for the same amount.

We conducted our audit  in accordance with International Standards on Audit ing (ISA). Our

responsibilit ies under those standards are further described in the Auditor’s Responsibilit ies for

the Audit  of the Financial Statements sect ion of our report . We are independent of the Ent ity in

accordance with the ethical requirements t hat  are relevant  to our audit of the Financial

Statements, and we have fulfilled our other ethical responsibilities in accordance with these

requirements. We believe that  the audit  evidence we have obtained is sufficient  and appropriate

to provide a basis for our qualified opinion.

Other Matters – Auditor’s Opinion on the Annual Accounts and the Final St atement  of eligible

expenditure actually incurred

We have also audited the Annual Accounts of the Entity prepared in accordance with the financial

report ing f ramework applicable in Belgium and the Final Statement  of reimbursable expenditure

actually incurred, prepared in accordance with rules and regulat ions applicable to funding of

polit ical part ies and polit ical foundations at  European level. In this regard, we have issued our

audit  report dated 30 April 2020.



Other Mat ters

We draw your at tent ion to the developments surrounding the Covid-19 virus that has a profound

impact on people’s health and on society as a whole. This also has an impact  on the operat ional

and f inancial performance of organisat ions and the assessment of the Entity’s ability to cont inue

as a Going Concern. The situation gives r ise t o inherent uncertainty. We have considered the

uncertaint ies related to the potent ial effects of Covid-19 and the assumpt ions made by the Ent ity

in this respect on its operat ions and f inancial situat ion. Our opinion is not modified in respect of

this mat ter.

On 31 January 2020, the United Kingdom withdrew from the European Union and the European

Atomic Energy Community (EURATOM). At  present, negot iat ions for a new partnership with the

United Kingdom of  Great  Britain and Northern Ireland are ongoing. We have considered the

uncertaint ies related to the potent ial effects of Brexit  and the assumpt ions made by the Entity in

this respect on its operat ions and f inancial situat ion. Our opinion is not  modif ied in respect  of this

matter.

Material Uncert ainty related to Going Concern

We draw your at tent ion to the disclosure on page 10 of the Financial Statements relat ing to the

preparat ion of the Financial Statements under the assumption that  the act ivit ies will be

cont inued, despite it s negat ive equity posit ion. This assumpt ion is reasonable as long as the Entity

cont inues to receive financial support f rom the European Parliament  or other sources. Our

opinion is not modified in respect of this mat ter.

Responsibilities of the Board of Directors for the preparat ion of the Financial St atements

The Board of Directors is responsible for the preparat ion and fair presentation of the Financial

Statements in accordance with IFRS, and for such internal cont rol as the Board of Directors

determine is necessary to enable the preparat ion of Financial Statements t hat are free from

material misstatement , whether due to f raud or error.

Pursuant  to paragraph 1 of Art icle 23 of Regulat ion (EU, Euratom) No 1141/ 2014, the Ent ity is

required to maintain and report on their Financial Statements on the basis of internat ional

accounting standards as def ined in Art icle 2 of Regulat ion (EC) No 1606/2002.

In preparing the Financial Statements, the Board of Directors are responsible for assessing the

Entit y’s abilit y to cont inue as a going concern, disclosing, as applicable, matters related to going

concern and using the going concern basis of accounting unless they either intend to liquidate the

Entit y or  to cease operat ions, or  have no realistic alternative but  to do so.

The Board of Directors are responsible for overseeing the Ent ity’s f inancial reporting process.



Auditor’s Responsibilit ies for the Audit  of the Financial Statement s

Our object ives are to obtain reasonable assurance about  whether the Financial Statements as a

whole are free from material misstatement , whether due to fraud or error, and to issue an

auditor’s report  that  includes our opinion. Reasonable assurance is a high level of assurance, but

is not  a guarantee that  an audit conducted in accordance with ISA will always detect  a mater ial

misstatement when it  exists. Misstatements can arise from fraud or error and are considered

material if , individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these Financial Statements.

The audit  has been performed following our appointment by the European Parliament, which

seeks to obtain assurance relat ing to the Ent it y’s adherence to its obligat ions under Article 23 of

Regulation (EU, Euratom) No 1141/ 2004.

As part  of an audit  in accordance with ISA, we exercise professional judgment and maintain

professional scept icism throughout the audit . We also:

► Identify and assess the risks of material misstatement of the Financial Statements, whether due to
fraud or error, design and perform audit  procedures responsive to those risks, and obtain audit

evidence that  is suff icient  and appropriate to provide a basis for our opinion. The risk of not

detecting a material misstatement  result ing from fraud is higher than for one result ing f rom error,
as fraud may involve collusion, forgery, intent ional omissions, misrepresentat ions, or the override

of  internal cont rol.

► Obtain an understanding of  internal control relevant  to the audit  in order to design audit

procedures that are appropriate in the circumstances, but  not  for  the purpose of expressing an

opinion on the effect iveness of the Entit y’s internal cont rol.

► Evaluate the appropriateness of accounting policies used and the reasonableness of accounting

estimates and related disclosures made by the Board of  Directors.

► Conclude on the appropriateness of management’s use of  the going concern basis of accounting

and, based on the audit  evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast signif icant  doubt on the Ent ity’s ability to cont inue as a going concern.

If we conclude that  a material uncertainty exists, we are required to draw at tent ion in our auditor’s

report  to the related disclosures in the Financial Statements or, if  such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit  evidence obtained up to the date of

our auditor’s report . However, future events or condit ions may cause the Ent ity to cease to

cont inue as a going concern.

► Evaluate the overall presentat ion, st ructure and content  of the Financial Statements, including the

disclosures, and whether the Financial Statements represent the underlying transact ions and
events in a manner that  achieves fair presentat ion.

We communicate with the Board of Directors or their delegates regarding, among other matters,

the planned scope and t iming of  the audit  and signif icant  audit  findings, including any significant

deficiencies in internal control that  we identify during our audit .



Restrict ion on use and dist ribut ion

The opinion transmit ted is only intended for the Entit y and for the European Parliament. It  may not be
distributed or made available t o any other part ies, except those who have regulatory r ights of access t o

it . Any review , t ransmission, disseminat ion or other use of, or taking of any act ion in reliance upon this

information by any persons or ent it ies other than the Entit y or the European Parliament  is prohibited
and we will not  assume any duty of care or liability towards these persons or ent it ies.
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