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The Energy crisis 2022 ; The Left must regain the ability to act 

The energy crisis in Europe is coming to a head and is already accompanied by dramatic social 
upheavals. In France, every second nuclear power plant is at a standstill. The remaining reactors are 
producing less electricity than at any time since 1999 and will have difficulty meeting the national 
electricity demand in winter. In Belgium, motorway lights are switched off at night to save electricity. In 
Germany, hospitals are writing letters because they would either have to lay off staff or close operating 
rooms in the face of rising energy costs. And in the UK, the media report on hospitalized mothers who are 
cutting back in favor of their children in the face of rising food prices and are admitted to hospitals with 
signs of malnutrition. The impact of gas, oil and electricity price shocks are plunging millions of people in 
Europe into poverty and eating up large parts of low and middle household incomes, while energy 
companies rake in billions in profits. This development is an expropriation of low and middle incomes and 
a redistribution towards the energy giants. 

At the same time, it is to be feared that the energy crisis could be the beginning of a profound 
process of deindustrialization in Europe, which would hit all of the countries with big and small 
industries.1 Already, production is being cut back and shut down in many places in Europe in the face of 
rising energy prices. In a recent open letter, 40 CEOs of the European metal industry warned EU leaders 
of an existential threat posed by the energy crisis and called for immediate action2.  Europe's largest 
steelmaker, Arcelor Mittal, has already shut down two plants in Germany and is in the process of relocating 
sponge iron production to the US, which is necessary to switch to sustainable steelmaking.3 The European 
Left must address these developments and develop a common view. 

Liberalization of the electricity market 

None of this is new, it is just presenting itself in an intensified form today: As early as November 
2021, the left group in the European Parliament, THE LEFT, had criticized the negative effects of the 
liberalized energy market4: rising prices and a far too slow expansion of renewable energies were a bad 
result of the European Green Deal, which at that time had already been in the world for two years. Already 
in 2019, 31 million people in the EU were affected by "energy poverty": they cannot adequately heat or 
power their homes and cannot adequately cool them in summer. And today, 80 million people in the EU 
are affected by energy poverty (EPSU, May 2022). The profiteers of the liberalized energy market are the 
seven big fossil fuel companies that dominate the market. They are currently raking in billions in profits 

 
1 ZEW - Leibniz-Zentrum für Europäische Wirtschaftsforschung GmbH: Die Energiekrise im Standortvergleich: 
Preiseffekte und Importrisiken, Sonderstudie zum Länderindex Familienunternehmen, Stiftung 
Familienunternehmen, Munich 2022, in German. 

2 https://deutsche-wirtschafts-nachrichten.de/700044/Europa-hat-Haelfte-seiner-Aluminium-und-Zink-Produktion-
verloren 

3 https://www.sueddeutsche.de/wirtschaft/stahl-hamburg-arcelormittal-stoppt-zwei-anlagen-im-norden-dpa.urn-
newsml-dpa-com-20090101-220902-99-610360 

4 https://left.eu/state-of-the-energy-union-2021-how-to-cover-up-market-fraud/ 
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https://left.eu/state-of-the-energy-union-2021-how-to-cover-up-market-fraud/


and receiving billions in subsidies: in 2020 alone, this amounted to 52 billion euros for fossil fuels. The 
European gas companies made a profit of four billion euros in the first half of 2021 alone.5   

Since the liberalization of the European electricity and gas market, which started about 20 years 
ago, we do not see decreasing prices and better supply, but on the contrary increasing energy prices and 
increasing energy poverty. Energy in public ownership leads to falling prices, whereas privatization leads 
to rising prices (Weghmann 2019).6  In addition, the rules of the European electricity market stipulate that 
the power plant that is added last in the market order determines the price - the so-called "merit order". 
Since in many cases these are gas-fired power plants, they determine the price and drive up electricity 
prices further. The development shows: The liberalization of the gas market has led to real speculation 
bubbles and made the gas price much more volatile.  

Thus, the energy transition must be socially sustainable and not aggravate energy poverty; 
renovation of the existing building stock entails high costs that have to be financed through special 
financing schemes, as they cannot be borne by low-income households. An in-depth study is needed to 
address the state of the building stock and the measures needed for energy efficiency, energy savings, and 
alleviation of energy poverty. Energy costs and rental costs must be paid out of the same wallet - we 
demand a public renovation program for poorly insulated buildings so that people in poorly insulated flats 
do not also have to shoulder the highest heating costs. The costs of renovation must not be passed on to 
people through rising rents. We demand effective rent caps everywhere in the EU. People who do not rent 
but live in their own homes and condominiums should also benefit from a public renovation program. This 
could create thousands of jobs and save many tons of CO2.  

Global background 

The current energy crisis, which is having such a brutal impact on the end consumer, also has 
global causes. The background is the worldwide increase in energy demand after the corona pandemic due 
to the recovering global economy. At the same time, regional weather conditions had increased the demand 
for gas all over the world. In Germany, for example, the wind turbines had generated less electricity in 2020 
due to a lack of wind. The lack of energy had to be made up with gas due to the parallel phase-out of coal 
and nuclear energy. In China and India, heavy rains had curtailed domestic coal mining and an 
exceptionally hot summer had reduced the use of hydropower. To cushion the energy crisis, gas purchases 
were also stepped up here and in some Chinese provinces electricity was rationed for industrial plants. In 
Brazil, too, where the Parana river basin had its lowest water level in a century in 2020, significantly less 
electricity could be generated by hydropower. The country's gas imports reached a record high in July 2021. 
As a result of these developments, gas prices skyrocketed as early as 2020. 7 

The Russia's illegal war of aggression have further exacerbated the development of energy prices 
because the EU purchases crude oil, natural gas and solid fossil fuels to a large extent from Russia. 8 Against 

 
5 https://www.euractiv.com/section/energy/news/gas-companies-in-europe-made-e4-billion-from-energy-crunch-
report/ 

6 https://www.epsu.org/sites/default/files/article/files/Going%20Public_EPSU-PSIRU%20Report%202019%20-
%20EN.pdf 

7 https://ec.europa.eu/eurostat/web/energy/data/database 

8 Imported energy products accounted for 61 percent of gross energy consumption in 2019, much of it from Russia. 
95 percent of crude oil and petroleum consumption and 70 percent of hard coal came from abroad. In the course 
of the phase-out of coal, the share of gas in the energy mix has increased. With 90 percent of gas consumption 
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this background, Russia's attack on Ukraine triggered an additional price increase due to fears of a further 
gas shortage. The European energy cost reference value averaged 105 euros per megawatt hour in the third 
quarter of 2021, which is 211 percent higher than in 2020 and 164 percent above the same period 2019. The 
energy price increase varied across member states, with Ireland (+323 percent), Portugal (+215 percent) 
and Spain (+214 percent) seeing the largest price increase compared to the previous year. It is not without 
reason that the governments in Spain and Portugal countered this with a gas price cap and an excess profit 
tax for energy companies and banks. 

One thing is certain: Private households are affected as well as large industrial companies, which 
have to downsize their production or relocate overseas. Against this backdrop, the nearly eight million 
workers in the EU's energy-intensive industries face a double challenge: their incomes are reduced by rising 
prices and high energy costs. And their jobs are threatened by the declining competitiveness of energy-
intensive industries.9 At the same time, sustainable industrial restructuring and a rapid energy transition 
are being delayed. More and more, the energy crisis, the climate crisis and the social crisis are shifting into 
each other and thus intensifying each other.  

European Commission 

While electricity and gas price caps have already been introduced in individual European states, 
after a year of rising energy prices, the European Commission's proposals are completely inadequate: for 
example, a temporary cap on revenue from the sale of electricity (renewable, nuclear and lignite) is to be 
introduced. This limit is to be 180 euros per megawatt hour. In spring 2021, the price for a megawatt hour 
was still around 50 euros - so the planned cap is much too high and leaves plenty of room for extra profits 
at the expense of consumers.  

Furthermore, the European Commission proposes a solidarity contribution on surplus profits of 
some energy companies, which, however, is far too low - the European Commission expects to be able to 
collect 140 billion EUR. The statement on a necessary reform of the electricity market also remains vague. 
And no European gas price cap will be introduced, which would be so urgently needed to help households 
with normal or low incomes to survive the winter. The European Commission is also silent on the 
electricity and gas disconnections that threaten people who are in arrears with their bills, and makes no 
proposal whatsoever. 

Left in Europe 

Not least the unprecedented slide to the far right in the Italian parliamentary elections shows that 
the Left in Europe must take up the energy crisis and its social distortions and provide answers. Our 
demands at the national level range from a ban on electricity and gas disconnections (DIE LINKE) to 
compensation payments to citizens (Red Green Alliance), the abolition of trading of electricity and gas on 
stock exchanges (SYRIZA), a new electricity market model (KPÖ), energy supply under the responsibility 
of the public sector and municipalities mainly (Déi Lénk) and the decoupling of electricity prices from gas 
prices (PTB). THE LEFT in the European Parliament also demands a complete ban of gas and electricity 

 
imported in 2019 - up from 65 percent in 2000 - the EU is becoming increasingly dependent on imported gas 
(IndustrieALL). 

9 Christian Leye and Ulrike Eifler: „Stahlindustrie transformieren! Konzepte for eine sozial-ökologische Zukunft der 
Arbeit“, Berlin, 2022, 69 pages. In German, download: https://christian-leye.de/wp-
content/uploads/2022/09/Leye-Eifler-Stahlindustrie-transformieren-online.pdf 



disconnections and a vital energy supply quota based on the exposure to hot or cold climate and 
cohabitation units. This would have two benefits: having a fixed amount of energy is providing far more 
security than receiving some amount of money in times of high inflation and exploding prices. In the long 
run this also proves the radical left argument that goods of basic needs need to be decommodified, that 
means to be taken off the “free” market.  

The demands for a strengthening of a public gas and electricity supply, a price cap for electricity 
and gas as well as a free or cheap basic energy amount are shared by all left parties. These demands are 
correct and must be generalized by the EL in European policy, because the current crisis situation shows 
that the market has a repressive effect. Energy is not a luxury commodity, but must be a basic social right. 
As such, its generation and distribution belong in public hands. The current government strategy in many 
countries to save energy in libraries, swimming pools and other areas of public space devalues public 
services of general interest and can lead to a new wave of privatization of publicly provided services in the 
medium term.  

A European gas price cap and the decoupling of the electricity price from the gas price, i.e. a new 
regulation of electricity pricing, away from the current system of "merit order" seem to be without 
alternative in view of the deep social crisis situation. At the same time, European member states must be 
given the permanent right to introduce and maintain regulated prices for electricity and gas. The ban of 
electricity and gas disconnections must be included in European legislation. Above all, energy must be 
treated as a public good and not as a commodity. Electricity and gas prices must be reduced immediately 
and noticeably. In this logic, the socialization of energy companies becomes a central demand in order not 
to leave the supply of electricity and heat to the market.  

Challenges of the energy transition 

It is certain that the current energy crisis will not only lead to social upheaval. It is also to be feared 
that the urgently needed energy transition will be delayed. Against the backdrop of the upcoming energy 
transition, the demand for electricity will continue to rise. Not only digitization and the infrastructure it 
requires, but also the electrification of energy-intensive industries, the production of hydrogen, the 
decarbonization of road transport, the expansion of electrified rail transport, the expansion of use of heat 
pumps and the heating and cooling of buildings will cause an increase in electricity demand. According to 
estimates by the European Commission, the share of electricity in final energy consumption will increase 
from 22 percent (2015) to 29 percent (2030) and up to 53 percent (2050).10 In order for the additional 
electricity demand to be provided from renewable energies in a climate-neutral way, the industrial 
transformation must not be stopped by the current energy crisis, but must continue at an accelerated pace.  

In its Fit for 55 %-package, the European Commission proposes to increase the share of renewable 
energies in the EU's energy consumption to 40 percent by 2030. To reach this target, wind energy capacity 
would have to almost triple and installed solar capacity more than quadruple. In addition, the EU's 2030 
emissions reduction target will require an additional annual investment of 438 billion euros, according to 
European Commission estimates.11   Similarly, the International Energy Agency recently warned that 
"investments in clean energy (...) fall far short of what is needed to sustainably meet the growing demand 

 
10 https://news.industriall-europe.eu/documents/upload/2022/4/637848454286019193_olicy%20brief%20-
%20DE%20-%20The%20energy%20prices%20crisis%20and%20the%20EUs%20answers.pdf 

11 https://news.industriall-europe.eu/documents/upload/2022/4/637848454286019193_olicy%20brief%20-
%20DE%20-%20The%20energy%20prices%20crisis%20and%20the%20EUs%20answers.pdf 

https://news.industriall-europe.eu/documents/upload/2022/4/637848454286019193_olicy%2525252520brief%2525252520-%2525252520DE%2525252520-%2525252520The%2525252520energy%2525252520prices%2525252520crisis%2525252520and%2525252520the%2525252520EUs%2525252520answers.pdf
https://news.industriall-europe.eu/documents/upload/2022/4/637848454286019193_olicy%2525252520brief%2525252520-%2525252520DE%2525252520-%2525252520The%2525252520energy%2525252520prices%2525252520crisis%2525252520and%2525252520the%2525252520EUs%2525252520answers.pdf
https://news.industriall-europe.eu/documents/upload/2022/4/637848454286019193_olicy%2525252520brief%2525252520-%2525252520DE%2525252520-%2525252520The%2525252520energy%2525252520prices%2525252520crisis%2525252520and%2525252520the%2525252520EUs%2525252520answers.pdf
https://news.industriall-europe.eu/documents/upload/2022/4/637848454286019193_olicy%2525252520brief%2525252520-%2525252520DE%2525252520-%2525252520The%2525252520energy%2525252520prices%2525252520crisis%2525252520and%2525252520the%2525252520EUs%2525252520answers.pdf


for energy services. They would need to triple by 2030 to put the world on a path compatible with limiting 
global warming to 1.5°C“.12                                                                                                                                                                                                           

European Left  

What does this mean for the European Left? That the current energy crisis and the urgent social-
ecological transformation have to be thought together. Both developments are interdependent and put a 
number of structural changes on the agenda. Energy companies must be socialized, and their workers 
democratically involved in the climate-neutral transformation of their companies. In the affected regions, 
the participation of civil society must be ensured, for example through the formation of transformation 
councils, with the involvement of trade unions, environmental associations, and social organizations. 
Furthermore, renewable energies in public ownership needs to be strengthened. Our program must focus 
on energy efficiency and energy sufficiency to ensure that the transition from fossil fuels to renewables 
does not result in shortages and social costs for the poorest classes.  

Additionally, we need the rapid expansion of renewable energies, district heating and the 
production and application of heat pumps. For this, a European industrialization program must be set up 
to produce the plants for solar power, wind power and for heat pumps in the EU. For what is possible for 
batteries for electric cars (European Battery Alliance), we can also create in the field of renewable 
electricity generation and renewable heat generation. But we need more than just more of the business led 
“alliances”. What we need is a European level public energy enterprise, which covers the whole value 
chains from production of the necessary machinery (wind turbines, photo voltaic and heat pumps), which 
builds the international grids, which produces the energy and finally distributes it. We are not arguing for 
a monopoly structure but for an EU-level led conglomerate of public and socially owned enterprises which 
offers the people of Europe a truly planned socio-economic transformation. We need to set a 
democratically defined goal for action and then guide this by public investment (mostly) into public 
enterprises. 

We also need a European training and further education program to counteract the shortage of 
skilled workers in the field of renewable energies. Von der Leyen mentioned the year 2023 to be the 
European year of education and on the job training. Here we have to take care that this does not end as 
another move just to enhance “human capital” for short term profit. The education must secure the long 
term needs of our societies in industry and care sectors. Decent work, collective bargaining, high wages 
and democratic participation of workers must also be ensured in this sector.  

Similar efforts must be made in the field of transport, whether everyday transport (to work, to 
school) or leisure, where the public authorities must promote the least polluting modes of transport 
(walking, cycling, public transport, carpooling, etc.), including by taking control of transport companies 
at national and municipal level. Agriculture, which for the most part depends entirely on fossil fuels 
(fertilizers, distribution and deliveries with trucks, plastic packaging, etc.), will also have to move towards 
more low-energy models. Farmers committed to organic production will also have to be supported and 
multinational agro-food and retail companies will have to be financially involved. 

Above all, however, these measures must be financed. Those who refuse to tax wealth effectively 
have clearly answered the question of who should pay for industrial restructuring and energy transition in 
terms of class politics. The European Left wants to prevent the social costs of the fight against climate 

 
12 https://www.iea.org/commentaries/europe-and-the-world-need-to-draw-the-right-lessons-from-today-s-
Natural-gas-crisis 
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collapse from being passed on to small and medium incomes. We therefore call for a European windfall 
profits tax not only for the excess profits of energy companies, but for all companies that have made excess 
profits due to the energy price crisis and the disruption of supply chains. We furthermore need to finally 
close all tax havens in Europe. Multinational companies based in the EU made 364 billion euros in excess 
profits in 2020 alone.13 So money is there, and it is urgently needed for the socio-ecological transformation 
and the relief of households. We need a redistribution from top to bottom. 

 

 
13 Siehe: THE LEFT, Excess Profits Tax: Estimating the potential tax revenue gains for the European Union 
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